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JAIN JACOB CPA PLLC
CERTIFIED PUBLIC ACCOUTAT
31 Trailside Pl
New City, NY 10956
Tel: 845-639-1915 Fax: 845-230-6258
www.jainjacobcpa.com
ACCOUNTANT’S INDEPENDENT REVIEW REPORT

To the Board of Trustees of
Sri Ranganatha Temple
We have reviewed the accompanying balance sheet of Sri Ranaganatha Temple as of
December 31, 2011, and the related statements of income, retained earnings, and cash
flows for the year then ended. A review includes primarily applying analytical procedures
to management's financial data and making inquiries of company management.
A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we
do not express such an opinion. Management is responsible for the preparation and fair
presentation of the financial statements in accordance with accounting principles
generally accepted in the United States of America and for designing, implementing, and
maintaining internal control relevant to the preparation and fair presentation of the
financial statements. Our responsibility is to conduct the review in accordance with
Statements on Standards for Accounting and Review Services issued by the American
Institute of Certified Public Accountants. Those standards require us to perform
procedures to obtain limited assurance that there are no material modifications that
should be made to the financial statements. We believe that the results of our procedures
provide a reasonable basis for our report.
Based on my our review, we are not aware of any material modifications that should be
made to the accompanying financial statements in order for them to be in conformity with
accounting principles generally accepted in the United States of America

JAI JACOB CPA
New City, NY 10956

May 23, 2012
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1.

SUMMARY OF SIG IFICA T ACCOU TI G POLICIES
Organization – Sri Ranganatha Temple (“Temple”) is a not-for-profit religious
organization organized to provide a forum to promote, foster and preserve the
Visistadvaita philosophy of the Hindu Religion.
The Temple is exempt from income taxes under Section 501(c)(3) of the United
States Internal Revenue Code.
The accounts of the Temple are maintained on the modified cash basis of
accounting. Accordingly, there is no provision for accounts receivable and
accounts payable. Contribution pledges and contributions receivable from various
prospective donors are not recorded until the temple receives the money.

2.

FIXED ASSETS
Depreciation has been computed on the fixed assets using a straight-line method
over various lives ranging from 5 years to 39 years depending on the specific
asset. Buildings are depreciated over 39 years, while Building Improvements are
depreciated over 15 years. All the fixed assets have been recorded at cost. The
fair value of these assets could be significantly different from the cost due to high
volatility of precious metal prices and real property values.

3.

LIABILITIES
Liabilities include:
(a) $100,000 unsecured line of credit from a commercial bank which was fully
drawn as of December 31, 2011 and is repayable upon maturity on demand
unless renewed. The credit facility was matures on January 31, 2012. The line
of credit bears interest at prime rate, subject to a minimum interest rate of
4.5% per annum. The minimum rate of 4.5% was applicable during the year
2011. The line of credit may be prepaid at any time without penalty.
(b) An amortizing mortgage loan dated May 28, 2008 with an original amount of
$300,000 and a maturity date of July 1, 2028. The mortgage loan is secured
by a residential house in Pomona, New York, used as living quarters for the
temple’s priests. As of December 31, 2011, the principal amount of the loan
outstanding was $77,585. The loan bears interest at a fixed rate of 6.25% per
annum until June 1, 2013 after which the interest rate will be adjusted every
five years based on the yield on 5-year U.S. Treasury Note plus a spread of
2.5%. The note may be prepaid at any time without penalty.
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